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DEPARTMENT PLEASE PASS TO CIA 

E.O. 11652: XGDS-4 
TAGS: PINT EC 

SUBJECT: POSSIBLE COUP IN ECUADOR 

1. AFTERNOON MARCH 12 POLCOUNS CALLED ON FORMER FOREIGN 
MINISTER AND PROMINENT LOCAL COLUMNIST JULIO PRADO VALLEJO 
AT LATTER'S REQUEST. PRADO SAID HE WANTED USG TO BE AWARE 
THAT THERE WAS A SUBVERSIVE PLOT AFOOT TO UNSEAT PRESIDENT 
RODRIGUEZ LED BY GENERAL LATORRE. HE THEN REVIEWED THE STATE 
OF PLAY VERY MUCH ALONG THE LINES WE ARE ALREADY AWARE 
(E.G. THAT COUP HAD BEEN PLANNED FOR NIGHT OF MARCH 1 1/12, 

THAT LATORRE HAD ASKED FOR 48 HOUR GRACE PERIOD, ETC.) 

ONLY NEW WRINKLE PROVIDED BY PRADO WAS THAT LATORRE WANTED 
200,000 SUCRES (US $8,000) FOR TANK COMMANDER AND 800,000 
SUCRES (US $32,000) FOR HIMSELF TO COVER RETIREMENT BONUS 
HE WOULD SURELY LOSE IF COUP FAILS. PRADO SAID HE AND 
HIS GROUP WOULD HAVE NO PROBLEM RAISING MONEY, ESPECIALLY 
IN GUAYAQUIL WHERE BUSINESS INTERESTS THOROUGHLY DIS- 
ENCHANTED WITH REGIME, BUT THAT THIS HAD NOT YET BEEN DONE 

BECAUSE THERE WAS NO ASSURANCE COUP WOULD SUCCEED. 

2. PRADO SAID HE THOUGHT LATORRE WAS FAILING IN HIS ATTEMPT 
TO GENERATE SUPPORT WITHIN MILITARY FOR COUP. HE SAID HE 
WAS NONETHELESS VERY SYMPATHETIC TO IDEA ON THE CONDITION 
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WITHIN A YEAR WHICH LATORRE HAS APPARENTLY DONE. PRADO 
SAID HE WAS CONVINCED THAT THIS GOE HAS VERY LITTLE SUPPORT 
LEFT EXCEPT FOR COMMUNISTS WHO WERE PLANNING A MASSIVE 
DEMONSTRATION TO CELEBRATE PRESIDENT'S RETURN FROM ALGIERS, 
BUCHAREST AND CARACAS. AS EXAMPLE OF COMMUNIST SUPPORT 
FOR REGIME, PRADO CITED EXAMPLE OF RECENT VISIT TO HIS 
HOUSE BY SOVIET COUNSELOR WHO HAD ASKED HIM WHY HE (PRADO) 
DID NOT SUPPORT GOVERNMENT. 

3. PRADO ALSO SHOWED POLCOUNS SOME DOCUMENTS WHICH HE 
SAID WOULD INCRIMINATE REGIME. TWO WERE XEROX COPIES OF 

GOE LISTS OF NEWSMEN ON GOVERNMENT PAYROLL AND THE MONTHLY 
AMOUNT EACH RECEIVES. (EMBASSY WAS PREVIOUSLY IN POSSESSION 
OF SIMILAR DOCUMENTS). THE OTHER WAS A XEROX OF A LETTER 
FROM SECGEN FOR ADMINISTRATION GENERAL AGUIRRE TO THE 
MINISTER OF FINANCE REQUESTING URGENT TRANSFER OF 15 
MILLION SUCRES (US $600,000) TO PRESIDENCY FOR EXPENSES 
DURING PRESIDENT'S FOREIGN TOUR. PRADO COMMENTED THAT 
THIS REGIME WAS NOW DEMONSTRABLY MORE CORRUPT THAN ITS 
PREDECESSOR. 

4. POLCOUNS TOLD PRADO WHAT WE HAD ALREADY TOLD OTHER 
CIVILIAN COUP PLOTTER PABLO DAVALOS, I.E. THAT WE WERE 
CERTAIN GOE KNEW OF THESE COUP PLANS. PRADO SAID HE 
ASSUMED THIS TO BE THE CASE BUT HE COULDN'T UNDERSTAND WHY 
THEY HADN'T PICKED UP LATORRE AND ASSUMED IT WAS BECAUSE 
GOVERNMENT WAS DIVIDED OVER WHAT TO DO. 
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